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To 
The Board of Directors  
Ovobel foods Limited 
Ground floor, No 46 Old No 32/1 
3rd Cross, Aga Abbas Ali Road, Ulsoor 
Bangalore -560042 
 

1. We have reviewed the accompanying statement of unaudited financial results of OVOBEL 
FOODS LIMITED for the quarter ended 30th June 2020. This statement is the 
responsibility of the Company’s Management and has been approved by the Board of 
Directors. Our responsibility is to issue a report on these financial statements based on 
our review. 

 
2. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of 
India. This standard requires that we plan and perform the review to obtain moderate 
assurance as to whether the financial statements are free of material misstatement. A 
review is limited primarily to inquiries of company personnel and analytical procedures 
applied to financial data and thus provides less assurance than an audit. We have not 
performed an audit and accordingly, we do not express an audit opinion.  

 
3. Based on our review conducted as above, nothing has come to our attention that causes 

us to believe that the accompanying statement of unaudited financial results prepared in 
accordance with applicable accounting standards and other recognized accounting 
practices and policies has not disclosed the information required to be disclosed in terms 
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 including the manner in which it is to be disclosed, or that it contains 
any material misstatement.  
 

4. We draw attention to the following matters: 
 
a. In the Ind AS financial statements for the quarter ended 30th June 2020 pertaining to 

Advances against OTS Offers, a portion of which has been adjusted during the previous 
year against the corresponding loan liability. The company has filed an application with 
the BSE on 17th March 2020 for the accounting treatment of the Share capital redeemed 
from KSIIDC & MFPI. The Company has received a letter from BSE on 18th March 2020 to 
enable filing the scheme with Hon'ble NCLT. 
 

b. Gratuity and Leave encashment have been provided on estimated basis and not as per 
actuarial valuation for the Quarter. 
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c. The outbreak of Coronavirus (COVID-19) pandemic globally is causing significant 

disturbance and slowdown of economic activity. In many countries, businesses are being 
forced to cease or limit their operations for long or indefinite period of time. Measures 
taken to contain the spread of the virus, including travel bans, quarantines, social 
distancing, and closures of non-essential services have triggered significant disruptions 
to businesses worldwide, resulting in an economic slowdown and uncertainties 
pertaining to future operations. This could result in company’s experiencing reduced 
revenue, operational changes and increased administrative changed, the company has 
considered the possible effects that may result from COVID 19 on the carrying amounts 
of receivables and inventory. In developing the assumption relating to the possible future 
uncertainties in the global conditions because of the pandemic, the company, as on date 
of approval of these financial statements has used internal and external sources of 
information. The company has also used the principles of prudence in applying 
judgements, estimates and assumptions including sensitivity analysis and based on the 
current estimates, the Company expects to  recover the carrying amount of receivables 
and has made adequate provision against doubtful receivable. As the outbreak continues 
to evolve, the Company will continue to closely monitor any material changes to future 
economic conditions. 
 

 
For Nara Hari & Raghavendra 
Chartered Accountants  
Firm Registration No. 014509S 
 
 
 
Raghavendra M 
Partner 
Membership No: 229018 
UDIN - 20229018AAAABP1319 
Place: Bangalore 
Date:  07/09/2020. 
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